
Comprehensive Financial Services

APRIL 2023

KNOWLEDGE
Series

www.micapitalservices.com

Providing Comprehensive Financial Services:
Corporate Finance | Audit & Accounting | Tax and Compliance | Risk &

Assurance | Debt and Equity Advisory | Investment Advisory | Valuations and
Due Diligence | Company Formations | Banking & PRO services | Corporate Tax |

Technology Services | ERP Implementation | Cybersecurity



Comprehensive Financial Services

UAE Corporate Tax- Deductible Expenditure

UAE VAT- Alternative Input Tax Apportionment Methods

Non-Resident Bank Account In UAE

UAE Visa Reforms- 11 Entry Permits Which Streamline
Process Of Visiting, Working And Residing In The Country

How Startup Funding Works

Fintech Has Disrupted The Traditional Financial Industry

UAE To Create Exclusive Free Zone For Digital, Virtual
Asset Companies

3
4
6
8

12

11
9

www.micapitalservices.com

CONTENT
Table of



UAE Corporate Tax- Deductible Expenditure 

Comprehensive Financial Services

www.micapitalservices.com3

Do you know what expenditure will be deductible 
and not deductible for the purposes of calculating 
taxable income?

• All legitimate business expenses incurred to 
derive taxable income will be deductible, 
although the timing of the deduction may vary 
for different types of expenses and the 
accounting method applied.

• For capital assets, expenditure would generally 
be recognized by way of depreciation or 
amortization deductions over the economic life 
of the asset or benefit.

• Expenditure that has a dual purpose, such as 
expenses incurred for both personal and 
business purposes, will need to be apportioned 
with the relevant portion of the expenditure 
treated as incurred wholly and exclusively for the 
purpose of the taxable person’s business.

• The UAE Corporate Tax Law lists certain specific 
expenses for which no deduction will be allowed, 
such as bribes, fines and penalties, and no 
deduction is available for expenditure incurred in 
deriving income that is exempt from CT or losses 
that are not connected with or arising out of a 
taxpayer’s business.

Do you know whether your interest expenditure will 
be fully deductible or not?

• The Corporate Tax Law provides for certain 
restrictions on the deductibility of interest 
expenditure to discourage excessive debt 
financing, and to ensure that debt financing 
used or arising as a result of certain specific 
intra-group transactions will only be deductible 
if there is a valid commercial reason for 
obtaining the loan. 

General Interest Deduction Limitation Rule:

• A Taxable Person’s Net Interest Expenditure shall 
be deductible up to 30% (thirty percent) of the 
Taxable Person’s accounting earnings before the 
deduction of interest,tax, depreciation and 
amortisation (EBITDA) for the relevant Tax Period, 
excluding any Exempt Income.

• The amount of Net Interest Expenditure 
disallowed may be carried forward and 
deducted in the subsequent (10) ten Tax Periods 
in the order in which the amount was incurred.

Specific Interest Deduction Limitation Rule:

No deduction shall be allowed for Interest 
expenditure incurred on a loan obtained, directly or 
indirectly, from a Related Party in respect of any of 
the following transactions:

a. A dividend or profit distribution to a Related Party.
b. A redemption, repurchase, reduction or return of 

share capital to a Related Party.
c. A capital contribution to a Related Party.
d. The acquisition of an ownership interest in a 

Person who is or becomes a Related Party 
following the acquisition.
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The FTA accepts that the standard method of input 
tax apportionment may not be appropriate for the 
particular situation of every registrant. Each business 
is different, and the standard method of 
apportionment may give rise to outcomes that do 
not reflect the actual use of goods or services by the 
business. In such cases, registrants may apply for an 
alternative method of input tax apportionment to be 
used.

There are four types of special input tax 
apportionment methods which are available to 
registrants:
1. Outputs Based method
2. Transaction count method
3. Floorspace method and
4. Sectoral method

  Outputs Based Method

The outputs-based method determines the 
apportionment percentage for residual input tax on 
the basis of the types of supplies made by the 
taxable person.

This method is appropriate where the VAT incurred 
by a business is mostly directly linked to income 
earned, i.e. where there is a strong correlation 
between income and expenses. This is the basic 
method used by majority of the taxable registrants.
To calculate the recovery ratio under this method, 
the registrant needs to identify the value of taxable 
supplies as a proportion of all supplies made by the 
taxable person
 
Applicable to Industries like:
• Insurance companies
• Financial Institutions 
• Educational Institutes
• Providers of local passenger transportation 

services

  Transaction Count method

The transactions count method determines the 
apportionment percentage based on the number of 
taxable transactions as a proportion of all 
transactions carried out by the business during the 
period
 

This method is used when the VAT on expenses 
incurred by the business is most directly linked to the 
number of transactions rather than the amount of 
income earned. This method will only be appropriate 
if the nature of the transactions is such that each 
transaction is either wholly taxable or wholly exempt. 
Any transactions with both taxable and exempt 
components should be excluded from the 
calculation.

Applicable to industries like:
Banks that provide its services to large 
establishments, investment banks, companies etc.

  Floorspace method 

The floorspace method determines the 
apportionment percentage for residual input tax by 
identifying the proportion of the floorspace used for 
taxable activities as a percentage of the total 
floorspace used by the business, excluding areas 
used for both taxable and non-taxable purposes.
 
The floorspace method is used when it is possible to 
identify whether a specific area is used for a taxable 
or non-taxable / exempt activity.

Applicable to industries like:
The floorspace method is available to landlords and 
businesses dealing with supplies (sales and rental) 
of commercial and residential properties, where 
expenses would be similar for floorspace regardless 
of whether used for making non-taxable/exempt or 
taxable supplies.

  Sectoral method 

Large complex businesses may conduct different 
business activities through different divisions which 
are independent of each other from an operational 
and accounting perspective. For example, a bank 
may have different divisions dealing with retail 
customers and investment banking; or an insurance 
company may, in addition to its core business, have 
a real estate division which deals with renting out 
properties.

In addition to being used for different divisions of the 
same entity, this method can also be used by 
different entities which are members of the same tax 
group – e.g. where a single type of input tax 
apportionment method is not appropriate for all 
members of the group.
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How to apply this method:

Step 1: the taxable person must identify the residual 
input tax in accordance with the general rules in 
Article 55 of the Executive Regulations

Step 2: any residual input tax which relates wholly to 
a particular sector (i.e. division or entity) is allocated 
wholly to that sector

Step 3: the remaining residual input tax which 
relates to more than one sector is divided between 
those sectors in accordance with an appropriate 
allocation method such as Headcount method 
(used when overhead expenses incurred are in 
closest relation to the number of employees or 
Outputs method when the expenses are linked to 
income.

Step 4: each of the sectors will be assigned an own 
input tax apportionment method appropriate for 
that specific sector. This assigned method would 
then be used by the sector to apportion the residual 
input tax relating to that sector.

Applicable to industries like:

• Banks with retail, investment and real estate 
divisions

• Insurance companies providing both life and 
non-life insurance

• Real estate companies that have separate 
divisions for commercial and residential 
properties
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A foreigner without a residence visa can open only a 
savings account — the Central Bank of the UAE 
establishes this rule. Current accounts are available 
only to residents and citizens.

While getting a bank account in the UAE, a 
non-resident applicant must be aware of certain 
things like, 
• Non-residents can only get a savings account in 

the UAE. They are not eligible for the current 
account.  

• The applicant must possess a visit visa or transit 
visa 

• The applicant must visit the bank in person. They 
can’t apply online for the non-resident bank 
account. 

• Some of the non-resident accounts are to be 
maintained with a minimum balance in the 
account. The account holder must check that 
before opting for an account. 

• Some of the non-resident accounts are to be 
opened with an initial deposit. 

• Banks offer debit cards on the non-resident 
account that can be used at international 
locations. The cardholder must note the charges 
on using the card at international locations.

The account opening process in the UAE is very 
simple and hassle-free. The accounts come with 
various benefits that attract applicants. Other than 
savings accounts, non-residents are eligible for 
offshore business accounts as well to run the 
business transactions smoothly. Finally, the 
applicant needs to make sure they have all 
documents to open the account which will help in 
finishing the account opening process at ease.

In order to apply for the account as a non resident, 
you have to visit UAE bank of your choice with the 
following set of personal documents

1. Original passport
2. Proof of address - a utility bill or a confirmation of 

your address by a city council or municipality
3. Personal bank statements for the past 3-6 

months - this will work as your proof of funds
4. CV with your personal and professional 

background

Almost all UAE banks offer non resident category of 
the accounts. We recommend to approach big 
banks such as Emirates NBD, Emirates Islamic, RAK 
BANK and other government banks. Your funds are 
safe and international transactions fast and easy. 
Normally personal account of non residents take 1-2 
weeks depending on the bank.

Features and Benefits of Non-Resident Bank 
Accounts in UAE

1. Online Banking

Non-resident bank accounts in the UAE can be 
opened and operated through an online banking 
portal. The account holders can log in to their online 
banking portal using their banking credentials and 
access their account details with great ease. With 
online banking, they can make quick fund transfers, 
order a chequebook, request a debit card 
replacement and more, depending upon their 
requirements.

2. Mobile Banking

Non-resident bank account members can also 
operate their bank accounts using the bank’s mobile 
banking app. They can download the mobile app 
from their chosen app store and register on the 
same with their bank account number to create 
their unique ID and password. They can then use 
these credentials to log in to the mobile app and 
access their account details.

3. Debit Card

Most banks in the UAE offer free debit cards to 
non-resident bank account holders. The account 
holders can use these debit cards at ATMs to 
withdraw funds from their bank accounts. 
Additionally, they can use these debit cards to shop 
at over 20 million retail stores around the world.

4. Fund Transfers

With non-resident bank accounts, the account 
holders can make easy fund transfers. They can log 
in to their bank account through an online or mobile 
banking portal and make quick transactions in just a 
few clicks.
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5. Full-time Help and Support

Banks in the UAE offer full-time help and support 
services for non-resident bank account holders. 
They can get in touch with the bank’s helpdesk 
anytime to find answers to their queries.

6. E-Statements

Non-resident bank account holders can use the 
monthly e-statement facility to keep track of their 
transactions and other banking activities. With these 
statements, they can avoid making unnecessary 
transactions and grow their savings.

7. Quick Account Opening Process

Banks in the UAE allow opening a bank account 
online for non-residents. The applicants can simply 
visit the bank’s website and fill in the online 
application form to open the bank account. They 
can upload all the required documents online and 
have the welcome kit delivered to their doorstep in 
no time. 

8. Multiple Currencies

Non-resident bank accounts can be opened and 
operated in multiple currencies. With this facility, the 
account holders can make quick fund transfers in 
their preferred currency with great ease.

9. Standing Instructions

With non-resident bank accounts in the UAE, the 
account holders can set up standing instructions for 
recurring payments. This helps them make their bill 
payments on time without worrying about 
remembering to pay every month.

10. Initial Deposit

Some non-resident bank accounts have an initial 
deposit or minimum balance requirement. The 
account holders need to meet these requirements 
in order to keep their bank accounts active.
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The UAE has recently introduced several visa reforms 
aimed at making it easier for people to visit and 
reside in the country. These reforms have been 
introduced as part of the UAE's efforts to boost 
tourism and foreign investment.

Golden visa

This 10-year residency visa was first introduced in 
2020, designed to enable foreigners to live, work and 
study in the UAE without the need for a local sponsor. 
It also comes with 100 per cent ownership of their 
businesses. While ordinary expatriates must renew 
their residency visa every two to three years, holder 
of Golden visa can renew it for a further decade. 
Golden visa is given to people who have 
“highly-prized skills or work in key industries that are 
crucial to economic growth”. Now, tens of thousands 
of expatriates have now been awarded a Golden 
visa in recognition of their exceptional status.

Job-seeker visa

This has come into effect in October last year. It 
allows people to come to the UAE without the need 
for a sponsor or host to explore work, investment and 
business opportunities. Fresh graduates of the top 
500 universities in the world can apply for this visa. 
The minimum educational level of the applicant 
should be a bachelor’s degree or its equivalent.

Business exploration visa

This visa allows easy entry for people to explore 
investment and business opportunities in the UAE 
without requiring a host or sponsor. It only requires a 
deposit.

Medical treatment entry visa

This is available via sponsorship of a licensed UAE 
medical establishment. A certified medical report 
and a letter from the sponsored establishment are 
required. Medical insurance and deposit are also 
required.

Study visa

This visa is sponsored by educational, training or 
research institutions in the UAE.

Multi-entry tourist visa

This was introduced in March 2021. It’s a five-year 
multi-entry visa for tourists to enter the UAE several 
times during a calendar year for 90 days at a time, 
which can be extended for another 90 days. The 
entire period of stay should not exceed 180 days in 
one year. Multi-entry visa does not require a sponsor 
but the applicant should prove a bank balance of 
US$4,000 six months prior to applying.

Visit visa

People can apply to visit a relative or a friend who is 
a resident in the UAE after providing a document 
proving the relationship and reasons behind the visit. 
No sponsor is required; only a deposit.

Transit visa

The UAE issues two types of transit visa: one for 48 
hours which is free of charge, and another for 96 
hours for Dh50. This visa is issued by UAE-based 
airlines and is not extendable.

GCC residents e-visa

This visa is available to residents of GCC countries 
and their family members. The GCC residency must 
be valid for at least three months from the arrival 
date and the GCC resident’s passport must be valid 
for at least three months.

Temporary work mission visa

This is the best option for temporary workers on 
projects or probationary periods. The person 
applying for this visa should provide a temporary 
work contract, medical test and agreement from the 
Ministry of Human Resources and Emiratisation if the 
sponsor is under the ministry’s regulations or if the 
person is a domestic worker.

Diplomatic affairs visa

This entry permit is for holders of diplomatic, special 
and UN passports. It can be issued by UAE 
embassies and consulates outside the country.
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A hypothetical startup will get about $15,000 from 
family and friends, about $200,000 from an angel 
investor three months later, and about $2 Million 
from a VC another six months later. If all goes well.

The opposite of funding is “bootstrapping,” the 
process of funding a startup through your own 
savings.

If you know the basics of how funding works, skim to 
the end. In this article I am giving the easiest to 
understand explanation of the process. Let’s start 
with the basics.

Every time you get funding, you give up a piece of 
your company. The more startup funding you get, 
the more company you give up. That ‘piece of 
company’ is ‘equity.’ Everyone you give it to becomes 
a co-owner of your company.

Splitting the Pie

The basic idea behind equity is the splitting of a pie. 
When you start something, your pie is really small. 
You have a 100% of a really small, bite-size pie. When 
you take outside investment and your company 
grows, your pie becomes bigger. Your slice of the 
bigger pie will be bigger than your initial bite-size pie

Why Do Companies Go Public?

There are two basic reasons. Technically an IPO is 
just another way to raise money, but this time from 
millions of regular people. Through an IPO a 
company can sell stocks on the stock market, and 
anyone can buy them. Since anyone can buy you 
can likely sell a lot of stock right away rather than go 
to individual investors and ask them to invest. So it 
sounds like an easier way to get money.

IPO Stage – When 
Companies go 
public

05

Venture Capital 
Round

04

Angle Round
03

Co-founder 
Stage

02

Idea Stage
01

Startup

Funding
Stages
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The Emirate of Ras Al Khaimah will establish a 
specialized economic free zone for companies 
dealing with digital and virtual assets.

The United Arab Emirates (UAE) has announced the 
establishment of a dedicated free zone for 
companies operating in the digital and virtual asset 
industries. The free zone will be created in a bid to 
attract more investment to the country's growing 
fintech sector. It will provide an exclusive platform for 
companies to conduct their business and will offer a 
range of benefits and incentives, including tax 
exemptions and ease of doing business. The move is 
in line with the UAE's broader initiative to become a 
global hub for fintech and blockchain innovation. 
The announcement is expected to generate 
significant interest from digital asset companies 
looking to expand their presence in the Middle East.

The government of Ras Al Khaimah is set to unveil a 
new free zone tailored for digital and virtual asset 
firms, called RAK Digital Assets Oasis as the UAE 
strengthens its position as a magnet for players in 
the burgeoning blockchain industry.

The RAK Digital Assets Oasis aims to attract global 
entrepreneurs by providing them with a supportive, 
innovative, and quick-to-adapt environment.

UAE as an alliance of Free Zones

Free zones, otherwise referred to as free-trade zones, 
are designated economic districts that offer 
entrepreneurs complete ownership of their 
enterprises, as well as access to favorable tax 
regimes.

Digital asset industry in Dubai

In March of last year, Dubai implemented the Dubai 
Virtual Asset Regulation Law, with the aim of 
establishing a cutting-edge legal framework that 
safeguards investors and establishes global 
standards for governance within the virtual asset 
industry. This law is intended to promote responsible 
expansion of the sector within the emirates.
Furthermore, it also gave rise to the Virtual Asset 
Regulatory Authority (Vara), an independent entity 
tasked with regulating the industry across Dubai’s 
special development and free zones, with the 
exception of the Dubai International Financial 
Centre.

The launch of RAK Digital Assets Oasis will strengthen 
the country’s position in the global market, attracting 
more entrepreneurs and investors to the region.
The RAK Digital Assets Oasis is expected to boost 
economic growth and provide new opportunities for 
digital and virtual asset companies. It will also 
contribute to the UAE’s goal of becoming a global 
leader in the digital economy.
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The financial industry has been transformed by 
technology, resulting in the emergence of FinTech - 
a rapidly growing industry that combines financial 
services and technology to enhance the efficiency 
and effectiveness of financial activities. This 
innovative technology has revolutionized traditional 
banking and financial services, making them more 
accessible, faster, and cheaper. FinTech has 
transformed the way people manage and conduct 
financial transactions, making them more 
convenient and affordable. The FinTech revolution 
began in the 21st century, with the introduction of 
new technologies such as mobile devices, cloud 
computing, artificial intelligence, and blockchain, 
although credit cards first emerged in the 1950s. 
Today, FinTech encompasses a wide range of 
financial services, including banking, insurance, 
investment, and payment solutions.

It is the use of technology to provide financial 
services and products more efficiently and 
effectively than traditional financial institutions. 
FinTech companies use emerging technologies 
such as artificial intelligence, blockchain, and the 
internet to cover different financial services, 
including digital banking, online lending, mobile 
payments, digital wallets, investment platforms, and 
insurance technology.

The different types of FinTech services include 
payment and money transfer services, lending and 
borrowing platforms, investment and wealth 
management platforms, insurance technology 
(insurtech), regulatory technology (regtech), and 
personal finance management tools (PFM tools).

Payment and money transfer services enable users 
to send and receive money online or through mobile 
devices. Examples of payment and money transfer 
services include online payment gateways like Stripe 
and Square, and mobile payment solutions such as 
Apple Pay and Google Pay.

Lending and borrowing platforms connect 
borrowers with investors or lenders, providing 
alternative lending solutions that are faster, more 
accessible, and more convenient. Examples of 
lending and borrowing platforms include 
peer-to-peer lending platforms like LendingClub 
and online lending platforms like Kabbage.

Investment and wealth management platforms 
offer automated investment advice, portfolio 
management, and other investment-related 
services. Examples of investment and wealth 
management platforms include Betterment and 
Robinhood.

Insurtech uses modern technology to provide more 
personalized, efficient, and affordable insurance 
solutions. Examples of insurtech companies include 
Lemonade and Oscar Health.

Regtech focuses on using technology to help 
companies comply with regulatory requirements, 
including solutions for regulatory reporting, risk 
management, and compliance monitoring. 
Examples of regtech companies include AxiomSL 
and ComplyAdvantage.

PFM tools include budgeting apps, expense-tracking 
tools, and other tools that help users manage their 
finances more efficiently. Examples of PFM tools 
include Mint and Personal Capital.
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MIC Corporate Services is an initiative of MI CAPITAL Services comprising of a team of experts who work 
together to serve clients on a broad range of advisory services including: Corporate Finance I Audit & 
Accounting I Tax and Compliance I Risk & Assurance I Debt and Equity Advisory I Investment Advisory I 
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Funding.

Our team has decades of combined experience and a track record of successfully delivering solutions in 
diversified market conditions. Our presence in the region and deep relationships with the eco- system 
allows us to provide our Clients with efficient business solutions across various industries and client 
segment.

UAE Corporate Tax Simplified:
www.youtube.com/watch?v=Tp9fKHQaTn8&list=PL6Hq2B2kB5C0sansu1f-Ng_NUm_rvH4cs

Understanding Corporate Tax in the UAE (webinar):
www.youtube.com/watch?v=8C9Ta0hp0kQ

Proposed UAE Corporate Tax Regime Simplified (By MI Capital Services):
www.youtube.com/watch?v=O5KdVbETdo4

OTHER TOPICS
www.micapitalservices.com/company-formation/
www.micapitalservices.com/startup-valuations-more-art-than-science/
www.micapitalservices.com/latest-vat-updates-and-opportunity-to-benefit-from-signific
ant-penalty-waiver-from-fta/
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With speeding growth across sectors and 
industries, as well as increase in high net-
worth individuals in the region, large, 

-

Corporate Finance and Investment Advisory services for 

and involvement of large sums, businesses want to rely on 
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driven by several themes including AI, cloud, cybersecu-
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fessionally manages the overall process on behalf of the 

Strategic Support for Growing Businesses
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out their professional careers, the founding members 

-
-

-

-
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-
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On A Path of Unstoppable Growth
-

credit goes to the guidance provided by their highly re-

-

-

aim to contribute to the new age and evolving start-up 

-
-

Sheetal Soni, Founder & Partner

MI CAPITAL Services provides 
solutions to clients throughout the 
entire M&A deal life cycle including 
Valuations, Due Diligence, Term sheet 
negotiations, and other transaction 
support activities for both buy side 
and sell side
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 A Qualified Chartered Accountant as 
well as CFA Charter holder, Sheetal 
Soni holds over 18 years of rich 
expertise in Capital Raising, Project 
and Corporate Financing / Funding, 
Treasury, Investments, Trade Finance, 
Financial Modeling, Feasibility Studies, 
Financial Structuring, M&A and 
Valuations. Over the years Sheetal has 
worked with numerous clients across 
UAE, India, Thailand, Africa, China, 
Hong Kong, Japan, UK, and Germany. 
Other leadership roles handled by Sheetal 
include Executive Committee Member, 
ICAI Dubai Chapter, while he is also 
the speaker at various platforms: ICAI 
Dubai Chapter, RBPG-Dubai, KSA IMA 
Chapter.

Prateek Tosniwal, Partner
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Meeting with AstroLabs

Meeting with SRTI Park
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Thank you Mr. Ala Khannak For visting & guiding us always. 
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Our New Initiative

Business Banking Simplified

A n  I n i t i a t i v e  o f  M I  C A P I T A L  S e r v i c e s

• Connections with 40+ banks worldwide

• Guaranteed opening of a

   Business IBAN account

• Priority lane and Fast Track

• The highest success rate in the UAE

• Free recommendations

• Single application

• Free Banking Profile

• Online status tracking

• Accept High-Risk businesses

• Accepting Non-UAE Owners

• Personal introduction with bankers

   responsiblefor opening your account

Comprehensive Financial Services



22

MIC
TAX Services

A n  I n i t i a t i v e  o f  M I  C A P I T A L  S e r v i c e s

MIC
Technology Services

A n  I n i t i a t i v e  o f  M I  C A P I T A L  S e r v i c e s

TAX SERVICES

TECHNOLOGY SERVICES (IT/ERP/CYBER SECURITY) 

Preparing for
Corporate

Tax

CorporateTax
Trainings

(English & Arabic) 

Cross Border
Transaction

Advisory

Permanent
Establishment

Advisory

Transfer Pricing
Review &

Documentation

Corporate Tax
Structuring &

Planning

Withholding
Implications 

Technical
Support Training Information

Security

Software
Support

Cloud
Computing 

Process
Engineering

Cybersecurity eServices IT
Audit

Risk
Assessment

Digital
Transformation

Ala Khannak, FCA
Partner

Mounir Douaidy, FCA
Partner

Sheetal Soni, CA, CFA
Partner

Mohamed Khannak, CFA
Partner

Chadi El Mekhallalati
Director

Karishma B Suwarnakar, CA
Manager

Fadi A. Damaj
Director

Prateek Tosniwal, FCA
Partner

OUR TEAM

UAE CT Training in Arabic and English

Led by Senior Tax Director

Comprehensive Financial Services
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