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CELEBRATING LAST TAX FREE DAY IN THE UAE

31st May 2023
MICS
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 ICAI Abu Dhabi Chapter in collaboration with Khaleej Times - presentation on 
Revaluation of Assets / Liabilities with over 300 members attendance

MEDIA PRESENCE / EVENTS / RECOGNITIONS
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SALIENT FEATURES

0% Tax Rate up-to Net Taxable
Income of AED 375,000 p.a.

9% on Net Taxable Income

Small business relief upto
AED 3 Million revenue*

0% Withholding Tax

Provisions for Tax Group, C/F of losses

To  be effective from 1st June 2023 & applicable
for Financial Years starting from 1st June , 2023

Global Income taxable for UAE
Resident Persons

No Personal Taxation

Special Concession to Qualifying Free-zones*
(subject to satisfaction of certain conditions)

No taxation on Personal “Investment Income”
(Rental Income, Dividends, Income from Debt/Equity Securities)

0
9 0
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United Arab
Emirates 9
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GLOBAL CORPORATE TAX RATE



COUNTRIES WITH 0% TAX RATE
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Anguilla
(British Overseas Territory)

Turks and Caicos Island
(British Overseas Territory)

Bermuda
(British Overseas Territory)

Guernsey
(Channel Islands)

Jersey
(Channel Islands)

Isle of Man
(Between great Britain & Irish Sea)

Vanuatu
(Oceania)

Bahamas
(Caribbean)

Cayman Islands
(British Overseas Territory)

Bahrain
(Middle East)
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ISSUANCE & EFFECTIVE DATE
OF THE CORPORATE TAX LAW

31 March31 December30 JuneFinancial Year End
1 April 2024 -
31 March 2025

1 Jan 2024 -
31 Dec 2024 

1 July 2023 -
30 June 2024 

First Tax Period

CT return must be filed, and CT payment made, 
within nine (9) months of the tax period

31 Dec 2025 30 Sept 2025 31 March 2025 Filing & payment 
due date 
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THE CORPORATE TAX RATE

Annual Taxable
Income

Up to
AED 375000

Above
AED 375000

0

9

Taxable Persons
Qualifying Free

Zone Persons

Qualifying
Income taxable

Taxable
Income

0

9
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TAXABLE PERSONS

Resident 
Person

Juridical Person 
Incorporated/ 

established in the 
UAE (even in Free 

Zone)

Juridical Person in 
Foreign Jurisdiction 
effectively managed 
& controlled in the 

UAE

*Natural Person 
conducting business 
or business activity

Non Resident
Person

Has a Permanent 
Establishment in the 

state
Has State sourced 

Income

*Branch of 
Resident 
Person

Global Income 
Taxable under UAE 

CT 
• Taxable Income from PE of NR
• State sourced Income not derived from 

PE of NR
• Taxable Income in nexus of NR

Taxable
Persons
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EXEMPT PERSONS

a. A Government Entity. 

b. A Government Controlled Entity. 

c. A Person engaged in an Extractive/Non extractive Business, that 
meets the conditions*

d. A Qualifying Public Benefit Entity

e. A Qualifying Investment Fund 

f. A public pension or social security fund, or a private pension or 
social security fund & meets the conditions

g. A juridical person incorporated in the State wholly owned & 
controlled  by any exempt person  and conducts following

• Undertakes whole/part activities of exempt persons

• Engaged exclusively in holding assets/investing funds for benefit of exempt 
person

• Carries out activities only that are ancilliary to exempt person’s activities

a. Any other person as may be determined

Apply to the relevant 
authority to be exempt 
in form, manner & 
timeline prescribed

Auto Exempt 
from the CT
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SMALL BUSINESS RELIEF

(Ministerial Decision 73/2023)

Not applicable to

• Member of a Multinational 
Enterprises Group.

• ( Group t/o >3.15 Bn AED)
• A Qualifying Free Zone 

Person.

Revenue
< AED 3,000,000

(Relevant & previous
tax periods)

FY from
1st June , 2023 to

31st December, 2026
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TAXABLE INCOME

Taxable Income = Accounting net profit (or loss) as stated in FS as per IFRS

Financial Statements prepared on accrual basis, unless opt for cash basis 
(small businesses and individual entrepreneurs may opt for cash basis as per the cabinet decision)

1. Unrealised gains/losses (subject to the 
election made regarding the application of 
the realisation principle);

2. Exempt income such as dividends, Capital 
Gains, 

3. Intra-group transfers; 
4. Deductions which are not allowable for tax 

purposes; 
5. Adjustments for transactions with Related 

Parties and Connected Persons; 
6. Any incentives or special reliefs reliefs; and 
7. Tax Losses  (subject to 75% of taxable income)
8. Any other adjustment specified by the 

Minister. 

Adjustments to Taxable Income
Treatment for unrealized gains/ losses arising from
accounting fair value or impairment adjustments:

Option 1

Any and all unrealized 
gains - not be taxable and 
unrealized losses - not be 
deductible until they are 
realized on all assets & 

liabilities.

Option 1

Option 2

All unrealized gains – not be 
taxable and losses - not be 

deductible in respect of assets 
& liabilities held on capital 

account until they are realized 
(unrealized gains/losses on 

assets/liabilities held on 
revenue account continue 

to include in taxable 
income.

Option 2
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EXEMPT INCOME

Exempt Income

Dividend & other
Profit Distributions Capital Gains

From UAE Company
(Mainland/Free Zone)

*From Foreign
Companies

*Subject to participating interest
of >=5% ownership in capital/ equity of

foreign person for at least 12 months

• On Sale of Capital Assets / 
Non-Capital Assets – treated as 
Taxable Income 

• On Sale of Shares – Exempt (*subject 
to certain conditions)

• From Intra group transfers of 
reorganization/ restructuring 
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DEDUCTIBLE & NON DEDUCTIBLE EXPENSES

Expenses

Deductible
Expenses

Non Deductible
Expenses

*If Expenditure incurred for both Personal
& Business then apportioned accordingly

• Not incurred for 
Business

• Incurred in deriving 
Exempt Income

• Losses not connected 
with Primary business

Incurred wholly & 
exclusively for business 
& not capital in nature

• Donations, Grants, Gifts to 
non Public entity

• Fines, Penalties, other 
than amounts paid for 
breach of any contract

• Bribes or illicit payment
• Dividends, Profit 

distributions
• Amounts withdrawn by 

natural person from his 
business or by partner of 
Unincorporated 
Partnership 

• Corporate Tax paid
• Input VAT paid
• Tax imposed outside 

state

50 % of Entertainment, 
Amusement or recreational  
Expenditure for any 
customer, shareholders, 
suppliers or other business 
partner
(i.e. Meals, Accommodation, 
Transportation, Admission 
Fees, Facilities, etc.)
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DEDUCTIBLE & NON DEDUCTIBLE EXPENSES

Interest Expenditure

General
Deduction

Specific
Deduction

* NA to Banks, Insurance Business, other
Regulated Financial Entities and Natural Person

conducting Business/Business Activity

• Upto 30 % EBITDA
• NA for Interest expense less than 

AED 12 million
• Remainder Carried Forward upto 10 

tax periods

No deduction on Interest on loan obtained 
directly, or indirectly for – 

a. Dividend/Profit Distribution
b. Redemption, Repurchase , Reduction, or return 

of Share capital to a Related Party
c. Capital contribution to Related Party
d. Acquisition of Related Party (or future Related 

Party

RP subject to CT (in UAE/ Foreign), then no CT 
advantage
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TAX GROUPS 

Conditions for forming Tax Group

• Only resident persons can form part of CT Group. Permanent Establishments (PE) or branches of 
foreign companies in the UAE cannot join a CT Group;

• Only juridical resident persons can join a CT Group. Natural persons and unincorporated JVs are 
ineligible.

• CT grouping for parent-subsidiary relationships, if :
     1.  Parent owns at least 95% shareholding/ voting right of the subsidiary;
     2. Parent is entitled to at least 95% of the subsidiary’s profits and net assets.

• Neither the parent nor the subsidiary is a 
Qualifying Free Zone Person;

• Both have the same financial year and 
use accounting standards for FS.
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QUALIFYING GROUP
No Gain/Loss on transfer of Assets/Liabilities calculated for taxable income if following conditions met :

Members are 
juridical Persons 
- UAE Residents 
or NR having PE 
in the UAE

Members 
prepare FS 
using same 
accounting 
standards & 
have same 
FY

Neither 
member is an 
exempt person

Neither 
member is 
Qualifying Free 
Zone Entity

Either owns 
>=75% of other or 
third party owns 
>=75% of both 
entities

Impact on
Taxable Income :

▪ Assets & Liabilities transferred at net book value
▪ Value of any consideration received /paid treated as equal to net book value of the transferred 

asset/liability
▪ Any unutilized losses of the transferor,  carried forward by transferee subject to conditions*
▪ Relief withdrawn & taxable in hands of both taxable persons – if within 2 years of transfer :
▪ Subsequent transfer outside qualifying group
▪ Members cease to be part of Qualifying Group

Transfer considered at Market Value at date of Transfer & taxable under CT
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BUSINESS RESTRUCTURING RELIEF
Taxable Person(s) transfers entire/independent part of  business to another taxable person – 

No Gain/Loss taken into account while calculating the taxable income, subject to following conditions :

Transfer 
undertaken 
under legislation 
conditions

Same FY 
for both 
Parties & 
follows same 
accounting 
standards

Neither Person 
is Exempt 
Person

Neither Person 
are Qualifying 
Free Zone 
Persons

Taxable Person
is Resident/ NR 
having PE

Impact

▪ Assets & Liabilities transferred at net book value
▪ Value of any consideration received /paid treated as equal to net book value of the transferred 

asset/liability
▪ Any unutilized losses of the transferor,  carried forward by transferee subject to conditions
▪ Relief withdrawn – if within 2 years of restructuring :

• Subsequent disposal
• Shares/ownership interest sold/transferred or disposed

Transfer considered at Market Value at date of Transfer & taxable under CT
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TAX LOSSES

Tax Loss Relief

• Offset against subsequent tax periods
• Maximum allowed – *75% of taxable income

Cannot claim
relief for tax
losses incurred 

• Before commencement of CT
• Before becoming taxable person
• From asset/ exempt activity

X

Carried forward
& utilized
provided 

• *50% common ownership from beginning to 
end of the tax period

• *Same/ similar business or business activities 
following change in ownership of 50%

*NA to taxable person listed on Recognized Stock Exchange
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Maintains Adequate Substance

Derives Qualifying Income

Not elected for Corporate Tax

*De Minimis requirements satisfied
(Ministerial Decision -139/2023

Maintains Audited Financial Statements
(Ministerial decision- 139/2023 

Complies with Transfer Pricing Rules

X
Fails to meet any conditions 

Ceases to be QFZP for relevant tax 
period & 4 subsequent tax periods.

Mandatory Registration &
CT Return filing 

irrespective of the status

Strictly Private & Confidential

CONDITIONS TO BE A QUALIFYING
FREE ZONE PERSON

265/2023)

265/2023)
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Activities can even be outsourced to 
Related Party in a Free Zone or a 

third party in a Free Zone (subject to 
adequate supervision of outsourced 

party by QFZP)

$

Cabinet Decision
No. 55/2023
No. 100/2023

Core income
generating

activities

Adequate number
of qualified
employees

Adequate
Assets

Adequate
operating

expenditure
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MAINTAINING ADEQUATE SUBSTANCE
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Other Income 
on satisfaction of

*De Minimis 
requirement

All income 
except excluded 
activities & FZP 

is beneficial 
recipient

FZ to FZ 

Income derived 
from QA that are 

not excluded 
activities 

FZ to Non- FZ 

lncome 
derived from 

the ownership of 
exploitation of
Qualifying in 
Intellectual 
Property

*Qualifying Income – 0%, 
Non qualifying Income – 9%

FZ- Free Zone, FZP- Free Zone Person, QI- Qualifying Income, QA- Qualifying Activities
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QUALIFYING INCOME
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Manufacturing/ 
Processing of 

Good or Materials

Holding of 
Shares or other 

securities

Headquarter, 
Treasury & 
Financing 
services to 

Distribution of 
Good/materials 

in or from 
Designated zone 

for further 
sale/resale 

Reinsurance 
services subject 

to regulatory 
oversight

Logistics
services

Fund Management, 
Wealth & Investment 

Management Services 
subject to regulatory 

oversight

Ownership, 
management & 

operation of 
ships

Financing & 
Leasing of 
Aircrafts, 

including engines 
& rotable 

components
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QUALIFYING ACTIVITIES

Trading of
Qualifying

Commodities*

Metals, minerals, energy and agriculture commodities that are 
traded on a Recognised Commodities Exchange Market in raw form.

*Qualifying Commodities
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Banking
Activities

Finance 
 Leasing Activities
except provided

to Related
parties

Insurance
Activities except

Reinsurance
activities

Ownership
or exploitation of

immovable property
other than

commercial property
located in
Free zone

Transactions
with Natural

Persons except -

• Fund Management, Wealth & Investment 
Management Services

• Ownership, Management & Operations of Ships
• Financing & Leasing of Aircraft, including engines 

& rotable components

Excluded
Activities
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EXCLUDED ACTIVITIES
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Non-Qualifying Revenue

Lower of

*De Minimis Requirement

5% of Total 
Revenue

AED 
5,000,000

satisfied

Qualifying Income -0%,
Non qualifying Income – 9%

All Revenue
standard CT Rate

earned from
1. Excluded activities (to 

FZP & Non FZP)
2. Non Qualifying Activities 

to Non FZP

Total Revenue
= All Revenue

• Revenue from immovable property 
located in FZ from transactions with- 

• Revenue attributable to Domestic PE or 
Foreign PE of the QFZP

Non FZP in respect to 
commercial property
Any person in respect of 
immovable property that is not 
commercial property 
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DE MINIMIS REQUIREMENT CALCULATION
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Free Zones 
meeting all 

qualifying criteria
Taxable Income 
@ standard rate

Income 
generated 

Free Zone 
Person

Non Free
Zone 

Person

All Income-
CT @ 0% 

(except from 
excluded 
activities)

Qualifying 
Income- CT @ 0% 

(from qualifying 
activities except 
from excluded 

activities)

Excluded/ non qualifying 
activities = Taxable 

Income @ 9% 

Natural 
Person

Taxable 
Income @ 
9% except 

specific 
qualifying 
activities*

Domestic/ 
Foreign PE

Taxable 
Income     
@ 9%

Commercial 
Property in 

FZ

Non –
Commercial 

Property

Any other 
source of 
Income

Qualifying 
Income –
CT @0% 
(from FZ)

Taxable 
Income     
@ 9%

Taxable 
Income @ 
9% (from 
Non FZ)

Qualifying 
Income (if 
below De 
minimis 

threshold)

*If above de minimis threshold of AED 5 
million or 5% of total revenue 
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MICS
Comprehensive Financial Services



Connected Persons

TRANSFER PRICING

Key Points 
• Transactions between Related Parties  

at Arms Length Price (ALP)

• Applicable to UAE businesses having 
transactions with Related parties or 
connected persons, located in the 
UAE-Mainland/Free Zone or Foreign 
jurisdiction

• ALP derived by using Transfer Pricing 
methods as per OCED Regulations (5 
methods defined)

• Maintain Master File and Local File

• Applicable on intra group loan 
arrangements as well

• Transactions in Tax Group need not 
comply with TP Rules unless a member 
of Tax Group needs to compute its 
stand alone taxable Income

• Submit documents  if requested within 
30 days of request

Related Parties

For an Individual 
• Two or more individuals related (fourth degree of 

kinship/affiliation/adoption/guardianship)
• Controlling ownership interest (more than 50%  shares of company) 

in the company- alone or together with related parties

For Juridical Person 
• Company alone or with others- controlling ownership interest 

(more than 50% share of company 
• Two or more partners in same unincorporated partnerships
• Person who is trustee, founder, settlor, beneficiary of trust, 

foundation, and its related parties

• Owner of the taxable person
• Director or officer of the business
• Related Party of any of the above

* NA to taxable persons whose shares are listed on Recognized
   stock exchange

Connected Persons

Strictly Private & Confidential
MICS

Comprehensive Financial Services



Excluded from the local fileIncluded in the Local File
Nonresident person who has Permanent 
Establishment in the State whose income is 
subject to the same Corporate Tax rate

Non -Resident Person

Other resident persons, Natural persons and 
juridical persons in an unincorporated 
partnership that are acting as if they are 
independent

Exempt Person

A Resident Person that has made an election (to 
claim for a small business relief)

A Resident Person subject to a different Corporate 
Tax rate 

TRANSFER PRICING

Strictly Private & Confidential

Ministerial decision no. 97/2023

Transfer Pricing Documentation (Master File/Local File)

• Entity of Multinational Group whose Consolidated group revenue  > 3.15 billion

• Taxable Person Revenue  > AED 200 million

Submit within 
30 days upon 
request
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ADMINISTRATION & AUDIT 

Ministerial Decision No.82 of 2023 

• Taxable Persons  with Revenue exceeding   AED 50,000,000
• Qualifying Free Zone Person*

Tax Registration

• All Taxable Persons 
register in form, manner & 
timeline prescribed & 
obtain Tax Registration 
number

• *No Registration 
Threshold except Natural 
Person with Revenue 
upto AED 1 million

Tax De-Registration

• Apply to authority on 
cessation of business

• Not deregistered unless 
all CT liability paid & 
returns filed

Financial Records

• To be maintained for 7 
years

• Unincorporated 
Partnerships : may be 
required to show total 
assets, liabilities, income 
& Expenditure and 
partners distributive 
share

Violations &
Penalties

• Self Assessment
• Non Filing / submission 

of CT Return/ Liability

(no penalties/ fees yet 
declared by the Cabinet)
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Our Webinars/Seminars/Staff Training

514 JUNE, 2023

UAE CT:
Taxability of Free

Zone Entities
621 JUNE, 2023

 Seminar at Dubai with
ICAI Dubai Chapter/

Khaleej Times
710 AUG, 2023

UAE CT:
Simplifying freezone

taxation
817 AUG, 2023

UAE CT:
"Revaluation of

Assets/LiabiLities"

119 MAY, 2022

Understanding Public
Consultation

Document
223 JUNE, 2022

Understanding
UAE CT

with SMEsouk
319 DEC, 2022

UAE CT Law
Simplified (Federal

Decree Law)
425 MAY, 2023

Unravelling
UAE CT
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1315 SEPT, 2023

Staff Training for
real estate

industry
1427 SEPT, 2023

Simplify UAE CT In
association with Dubai

eye & EY
1521 DEC, 2024

UAE Corporate Tax:
Taxation on

Natural Person
1621 JAN, 2024

Tax Groups
Simplified

1214 SEPT, 2023

Decoding UAE CT In
partnership with Tally

Solutions 
926 AUG, 2023

Seminar at Abu Dhabi
withICAI Dubai

Chapter/Khaleej
Times 

1112 SEPT, 2023

Staff Training for
Shipping industry1031 AUG, 2023

UAE CT: Investment
Fund & Fund Manager

Taxtation

Our Webinars/Seminars/Staff Training
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OTHER USEFUL RESOURCES
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www.youtube.com/watch?v=Tp9fKHQaTn8

www.mics.ae/mic-ct-freezones-taxability

www.mics.ae/tax-and-compliance-handbook

www.mics.ae/understanding-freezones-mainland-of-uae

wwww.mics.ae/doing-business-in-uae-v4

www.mics.ae/mic-uae-ct

www.mics.ae/company-formation

www.mics.ae/startup-valuations-more-art-than-science/

www.mics.ae/latest-vat-updates-and-opportunity-to-benefit-from-significant-penalty-waiver-from-fta

www.mics.ae/understanding-of-economic-substance-regulation-esr/



+971 56 687 5346
karishma@mics.ae

Karishma B Suwarnakar, CA
Tax Manager

+971 52 8002110
sheetal.soni@mics.ae

+971 58 578 9015
prateek@mics.ae

Sheetal Soni, CA, CFA
Partner

Prateek Tosniwal, FCA
Partner
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Q & A
SESSION



Level 36, Office 3601-3, One Lake Plaza,
Cluster T Jumeriah Lake Towers,
Near Sobha Realty Metro,
PO Box No. 112821, Dubai, UAE
www.mics.ae

The information provided in this corporate tax publication is intended for general informational purposes only 
and does not constitute professional advice. While we strive to ensure the accuracy and currency of the content, 
we make no representations or warranties of any kind, express or implied, regarding the completeness, 
suitability, or reliability of the information. Readers are advised to consult with qualified tax professionals for 
personalized advice and to verify the applicability of the content to their specific circumstances. We disclaim all 
liability for any actions taken or not taken based on the content of this publication.

Disclaimer
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